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With the collapse of the Bretton Woods system, any pretense of a connection of the world's currenciesto any
real commodity has been abandoned. Y et since the 1980s, most central banks have abandoned money-
growth targets as practical guidelines for monetary policy as well. How then can pure "fiat" currencies be
managed so as to create confidence in the stability of national units of account?

Interest and Prices seeks to provide theoretical foundations for arule-based approach to monetary policy
suitable for aworld of instant communications and ever more efficient financial markets. In such aworld,
effective monetary policy requires that central banks construct a conscious and articulate account of what
they are doing. Michael Woodford reexamines the foundations of monetary economics, and shows how
interest-rate policy can be used to achieve an inflation target in the absence of either commaodity backing or
control of amonetary aggregate.

The book further shows how the tools of modern macroeconomic theory can be used to design an optimal
inflation-targeting regime--one that balances stabilization goals with the pursuit of price stability in away
that is grounded in an explicit welfare analysis, and that takes account of the "New Classical" critique of
traditional policy evaluation exercises. It thus argues that rule-based policymaking need not mean adherence
to arigid framework unrelated to stabilization objectives for the sake of credibility, while at the same time
showing the advantages of rule-based over purely discretionary policymaking.
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From reader reviews:
Janet M agnuson:

In other case, little men and women like to read book Interest and Prices. Foundations of a Theory of
Monetary Policy. Y ou can choose the best book if you'd prefer reading a book. Providing we know about
how isimportant a book Interest and Prices: Foundations of a Theory of Monetary Policy. You can add
know-how and of course you can around the world by just a book. Absolutely right, mainly because from
book you can understand everything! From your country until eventually foreign or abroad you will be
known. About simple matter until wonderful thing it is possible to know that. In this era, we could open a
book or even searching by internet product. It is called e-book. Y ou may use it when you feel bored to go to
the library. Let's study.

Denise Rutledge:

Reading a book for being new life style in this year; every people lovesto learn a book. When you go
through abook you can get alarge amount of benefit. When you read ebooks, you can improve your
knowledge, due to the fact book has alot of information upon it. The information that you will get depend on
what sorts of book that you have read. If you would like get information about your review, you can read
education books, but if you act like you want to entertain yourself you can read afiction books, this sort of us
novel, comics, in addition to soon. The Interest and Prices: Foundations of a Theory of Monetary Policy
provide you with new experience in reading a book.

Johanna L and:

That reserve can make you to feel relax. This specific book Interest and Prices: Foundations of a Theory of
Monetary Policy was colorful and of course has pictures around. As we know that book Interest and Prices:
Foundations of a Theory of Monetary Policy has many kinds or variety. Start from kids until youngsters. For
example Naruto or Investigation company Conan you can read and think that you are the character on there.
So, hot at al of book tend to be make you bored, any it offers you feel happy, fun and chill out. Try to
choose the best book for yourself and try to like reading this.

William M atthews:

What is your hobby? Have you heard which question when you got college students? We believe that that
concern was given by teacher on their students. Many kinds of hobby, Everybody has different hobby. And
you a'so know that little person such as reading or as reading through become their hobby. Y ou need to
know that reading is very important and book as to be the thing. Book isimportant thing to include you
knowledge, except your personal teacher or lecturer. Y ou will find good news or update about something by
book. Different categories of books that can you take to be your object. One of them is Interest and Prices:
Foundations of a Theory of Monetary Policy.
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